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B 2.
(EIERHNEEE)
{Saint-Gobain Group Suppliers Charter)

Having signed up to the UN’s Global Compact, the Group has, since 2003, formalized its values through the
General Principles of Conduct and Action applicable to all employees worldwide, and in doing so, confirmed
its resolve to work towards responsible business growth.

HERSELKIEAE, H2003FELLk, SHACEY THEESEERNMERTIERN (1T/aRITanE) |
VUGS 7T EEFABSRINEN, FEEITES, B8 7SS HTM A S SIERKATR D,

Accordingly, the economic, social and environmental requirements of sustainable development are
fundamental elements in the strategy of the Saint-Gobain Group.

R, RN ERS S EA MR R EE LRSI PRIEATTER.

For this reason, Saint-Gobain has decided to invite its suppliers to take part in this process within their own
sphere of action or influence.

ATEREX—BfR, EXERRESFEHNEEMIBST AN EERSINEIRIEZ T,

This is the purpose of the present Charter which Saint-Gobain asks its suppliers to support. Their level of
commitment in this domain is one of the deciding factors in selecting suppliers and Saint-Gobain will make
sure that suppliers fully understand the Charter's contents.

XEELHEAENXG (BE) ZBH, BEKEMNEETE. Sa (CBR) hRARENME T E3HE
EREMNETID BRSNS EREFIEARS. HNETIoEBEX N EIFERS, BR/AERANE
TEERRERERZ—,

This Charter is an integral part of the documentation handed out by the Saint-Gobain in support of its
consultations and is intended to be included in the contractual documents.
EERALTRBHNBTSHFESEANEH, FEEREATDER—S, AEREER2ESTEX
BREN .,

The Purchasing Departments of Saint-Gobain Group entities may be led, under certain circumstances, to take
the measures they deem necessary to ensure full compliance with the Charter, notably by sending out
questionnaires or conducting or having conducted specific audits at the suppliers’ and sub-contractors’
premises.

FERLERT, EXERASR TREFARIREER EHRERREDA AV EREE, SRR nk—&
BAESEE RN SEAETREECEE BT M ANSERIHRIA, KHRNA (FBE) HNFRED

The Saint-Gobain Group expects its suppliers and sub-contractors to be mindful that their own suppliers and

sub-contractors enable them to fully support the principles detailed in this Charter.

XSG EEHVENo 88 T, BM(=EBSHHNENS 8ERE T it ESESTESIFE
(FEE) FMFHHALERTEN,
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Respect the Right to Development

BERERF
Suppliers guarantee their employees a decent standard of living.
--“Suppliers operate in They participate as much as possible in the development of the country
compliance with this they operate in and work with all types of companies in compliance with
Charter this charter.
N pus SRR ERVAETRVE.

=

Employee Rights
RTAF!

Regarding relations with their own staff, suppliers and subcontractors
comply with the legal rules and regulations applicable in the countries
where they operate as well as the norms set out by the International
Labour Organization concerning workers' rights, especially in the area of
social security, working hours and conditions, compensation and when it
comes to exercising freedom of association.

ESHBESRTHXRSH, HNENoEBNETREERTEENMER
REENNFINME, DRERS TERX TS INF (TEHEEMHSR
P&, TYRRNEFI RS, BRI TS EENAISHE) FrErIR
.

In particular, suppliers and subcontractors undertake not to resort in any
way, shape or form, either directly or through their own subcontractors or
suppliers,

» to forced or mandatory labour,

» to child labour.

HEEFIRIANE, HNENSEBNAEFAEENEETHESHNSE
FRIEE N A LIRS T AR

> SRIEEEEGIMSE), B

> BT

Finally, they make sure that their working practices are free from any form
of job discrimination.

BRfa, N ARRESERR TR A EE AR RIS AL,

4/10

RETAE0E SHEFFEERNLRE | RS RZESADa

--“Suppliers comply
with the norms set out
by the International
Labour Organization”

-- "R EFERRS T
HARIME"
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Occupational Health and Safety
Bl EERfIRSE

Suppliers and subcontractors endeavour to take the necessary steps
to ensure occupational health and safety.

MRS B RN SS I REW B TELARRIR R Z 2.

For their own activities, they implement a policy aimed at identifying

and preventing health and safety risks affecting:

> their full-time and temporary members of staff,

> their customers’ employees and the users of their products,

»  their own suppliers and subcontractors’ employees (temporary
and full-time),

»  the communities surrounding their facilities.

FEIFHIRIAIR | IR NHEBSENER—IECR | ZBRERE

BRERFORA LSS TFI A REERIIR 2 ERMAIXIS

> fBIRYEERFIRET R T

i 1P ROR TUARAEA I mAERE |

i MRS F BRI R TGRS EEER) |, &

I TIEBFREERE R K.

Y V VY

They inform the Saint-Gobain Group of any hazards or risks
associated with their products or interventions on Saint-Gobain sites.
i AR REBANE I HHE RO - ma SR T RSEaNERAY
SEYTNE.

Finally, they make sure that their employees fully comply with both
regulations and Saint-Gobain Health and Safety standards when
called out to work on Saint-Gobain sites. They inform Saint-Gobain of
any incidents or non-conformities occurring.

e | IRE R TAESEIREIE I SERAN TEIIZH T T
Y NizzEoEThaEEmRrERNTE

B, BRENE BB IEERAMT S IR E.

5/10

--“Suppliers inform the
Saint-Gobain

Group of any hazards or
risks associated with
their products or
interventions”

-- "{HRIES R GRIE RN E I
SRR XA T
HIREYLAR KL
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Environmental Commitment

ERENEIRIP

-- “Suppliers limit their
impact on ecosystems and
biodiversity”

-- "{RARIFRTR MRS S
REMENSHIERIRIN"

Suppliers and subcontractors implement policies on managing and
improving their manufacturing processes, which are designed to limit
their environmental footprint throughout the life cycle of the products
they supply.

A RS0 BB R THE BRI T ETRAISUHAE R | XL
RETEPRFIEMHN A EXSRAIRIN .

In particular, they strive in their respective domains to:

» reduce their impact on ecosystems and biodiversity,

»  optimise consumption of natural resources and energy,

> reduce emissions of greenhouse gases, pollutants and volatile
organic compounds,

» reduce quantities of waste released and develop recycling and
recovery solutions.

RERRIRIARIE | NN HEESBMER |

> RO ESREMNEY S RIS

HALHEA IS B AR RFIRERAYERE

BDRESIR | ST ERI BT EYIRIHER

BV IRFHIHIERE | F T RBIWAHEIAFI RIS 2.

Y V V

They identify and quantify the significant environmental aspects of
their activities, products and services. They ensure a traceability of raw
materials, components and materials necessary for the provision of
services or property.

TRIFIEBWEEFES |, FFmfliRS I RNERIMEHES |
REHRMHRIBRSANR T P ERZIRIEM L,

BHERIEBE.

Suppliers shall be duty-bound to Saint-Gobain to disclose any product
information required for the Group’s Environmental policy to be

applied, especially in terms of Carbon Footprint and Life Cycle Assessment.

HVAEREEEERTEXYBMNEEERITERIHEHIRER | JCEERAFENEm R ETE-

Suppliers and subcontractors encourage the development and distribution of environmentally-friendly
technologies and work towards achieving the targets listed above.

NI B RN EMIMRSARNTRMIERE | FRIISLH DR BEiRmESA.
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Legal Compliance Commitment

RHEIBTIAE

Suppliers carry on their activities in strictcompliance with applicable
domestic andinternational legal standards.

NI RS IRIRE B E AMERR SRR ET RS-

-- “Suppliers carry on

In particular: their activities in strict
» They reject any actions liable to falsify or distortfree competition compliance with
or market access or infringe on the applicable domestic

> applicable legal rules concerning competition law,

. , . S _ and international legal
> They reject any form of active or passive corruption in domestic or

. . . standards”
international transactions,

» They refrain from any practice aimed at interesting, either directly
or indirectly, any Saint-Gobain employee with whom they have a -- U MRS THE
business relationship in developing their relations, whether BHERHEFLLET
personally or in whatever shape or form. T

BRI

> fINZE M SEEHSMELBERRERHTDEN | URERT
EEBREREFEUTA |

> fifiIrsEfEEENHERRR S PMEAF e B |

> iR REEXRENEREYS MM E RS EEESEEE
SRR R THRAME , FERBINARRHIE
e,

Suppliers agree to provide only products that comply with national,
European and international laws and regulations, as required by the
country of distribution. Suppliers have to be mindful that their own suppliers allow them to fully adhere to the
principles detailed in this Charter.
HEBREREHASEEEATNER , Bl | ExXEEENNER. (ERREIEERSHERRE
FAREHEEIX N EFRYEN.
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General Terms and Conditions For Purchase

1. Definition and Description
“Purchaser” means the unit which
purchases products, ie. Saint-Gobain
Abrasives Co., Ltd.

“Supplier” means the unit which shall
execute Contract with the Purchaser and
provide products to the Purchaser.
“Correspondence”’means all duly
correspondence between the Purchaser
and Supplier executed by the respective
legal representative or authorized
representative of both Parties, which
note the performance, interpretation, any
amendment and modification of the
Contract.

“Manufacturer” means the production
unit which manufactures, executes,
processes and picks up and produces
the Products of the Contract. The
Manufacturer shall be the Supplier of the
Contract. Upon the prior consent of the
Purchaser, the Manufacturer may be the
third party exclusive of Supplier.
“Date”’means calendar date.

“Written document’means any
performance document of the Contract
in the form of hand-writing, printing,
press or copy, including letters,
documents, [E-mail]l and fax.

2. Qualification of the Supplier

2.1 All suppliers, which provide products
and service to the Purchaser, shall have
relevant effective qualification required
by the State and/or the Industry. The
Supplier shall show the originals of the
relevant qualification certificate to the
Purchaser before execution of the
Contract, and give the copy to the
Purchaser for filing.

2.2 If the Supplier is found unable to
provide the relevant qualification
certificate, or provide wrong/false
certificate, the Purchaser has right to
cancel/terminate the Contract executed
with the Supplier, and the Supplier shall
assume all the liabilittes and
compensate the Purchaser for all
relevant losses; If the Purchaser agrees
to accept part of products and/or service,
the Purchaser shall only pay the Supplier
for the accepted products and/or service.
The price of the accepted products
and/or service shall be calculated basing
on the price of the original order, but the
Supplier shall assume all compensation
liability to the risk and losses suffered by
the Purchaser arising hereof.

3. Manufacture/Subcontract/Transfer
of Contract

3.1 All the products under the Contract
shall be manufactured and provided by
the Supplier. The Supplier shall not
subcontract or transfer the manufacture
of Products in all or part to any third party
without the prior written consent of the
Purchaser, otherwise the Purchaser
shall have right to reject or refuse to pay
for the transferred or subcontracted
Products.

3.2 With the written consent of the
Purchaser upon the application of the
Supplier and delivery of all qualification
certificate and other related documents
of subcontractor or transferee, the
Supplier may subcontract or transfer in
all or part of the manufacture of Products
to a third party, but the Supplier shall
deliver the relevant contracts and
agreements executed by it with the third
party to the Purchaser for filing. The
Supplier shall still assume all the
liabilities and duties regarding the
subcontracted /transferred Products to
the Purchaser.

4. Transfer of the Ownership and
Risks of Products

The ownership and risk of the Products
shall be transferred to the Purchaser
from the date of acceptance of the
Products upon inspection by the
Purchaser according to Article 9.2 of this
General Terms.

5. Supply of the Products
5.1 the Supplier shall supply the
Products according to the specification,
quantity, quality standard, time and place
of the supply, transportation and
packaging manner provided in the
Contract. During the performance of the
Contract, the Purchaser may amend the
supply time properly, but it shall put it
forward within [ 1 days before the
original supply time.
5.2 In performance of the Contract, if
there is any event which may prevent the
Supplier from delivering products on
timef/in full quantity,
5.2.1 the Supplier shall notify the fact
and reason of delay/shortage, the period
of time to be delayed and the cause of
delay to the Purchaser in writing within
24 hours. After receipt of the notice, the
Purchaser shall check the information as
soon as possible, and decide according
to the circumstances whether to extend
delivery time or accept shortage by
amending the Contract.
5.2.1.1 If the use of the Purchaser is not
affected, the Purchaser may agree to
amend the Contract, postpone the time
of delivery or accept the shortage
according to circumstances.
5.2.1.2 If the use of Products by the
Purchaser is affected, the Purchaser
may purchase part or all of the Products
from a third party. The balance between
the expense arising thereof and the
Contract price shall be borne by the
Supplier. The expense may include:

-The balance between the market
price when purchasing from the third
party and the Contract price; and

- The balance between the actual
expense when the Purchaser accepts
the products (including but not limited
to ) and the actual
expense provided in the Contract.

- The above-mentioned expense,
which shall be borne by the Supplier,
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shall be deducted from the amount
payable to the Supplier by the Purchaser.
If the amount payable to the Supplier by
the Purchaser is less than such expense,
the Purchaser shall have right to require
the Supplier to pay the short part in
addition. The quantity of the Products
ordered to the Supplier shall be adjusted
accordingly. At the same time, the
Purchaser will reserve the right to further
claim.

5.2.2 If the Supplier does not notify the
fact and reason of delay/shortage, the
period of time to be delayed and the
cause of delay to the Purchaser in
writing within 24 hours, the Supplier shall
not only pay the balance provided in
Article 5.2.1.2 of this General Terms, but
also pay the liquidated damages for
delay provided in Article 14 of the
General Terms.

5.3 The delivered Products shall be
unused and new products. If there is a
sample sealed up for keeping, the
delivered Products shall be the same as
the sample. There shall be no
intellectual property lawsuits,
infringement or third party right to the
delivered Products. Otherwise, the
Supplier shall compensate for all losses
suffered by the Purchaser.

6. Packaging
6.1 The packaging of all the Products
supplied by the Supplier shall have good

protection measures such as
moistureproof, quakeproof, rustproof,
blastproof and shall be easily loaded

and unloaded, in order to ensure the
Products can be carried to the
designated delivery place safely and
intact.

6.2 The detailed manner and
requirements of packaging shall be
provided in the Contract.

6.3 The packaging or delivery
documents shall record the name of the
Products, quantity, manufacturer and
contract number and shall mark warning
symbols for loading and unloading on
the notable place.

6.4 If the quantity or quality of the
Products can not meet the provisions of
the Contract due to the poor packaging
quality of the Supplier, the Purchaser
shall have right to require price
deduction, replacement or rejection of
part or all of the Products. The Supplier
shall assume all responsibilities arising
thereof and compensate for all the
losses suffered by the Purchaser.

7. Transportation, and
Unloading

7.1 The Supplier shall be responsible
for the arrangement of transportation
and bear the transportation fees and
loading fees. The Supplier shall also
be responsible for unloading at the
delivery place and bear the relevant
fees.

7.2 The detailed

Loading

requirements  for



transportation
Contract.

are provided in the

8. Quality Requirement

8.1 The detailed standard and
requirement of the quality are provided
in the Contract.

8.2 The Products under the Contract
shall meet relevant National Standard of
China, Industry Standard and the
provisions of the Contract to the quality.
8.3 The Products under the Contract

shall meet design regulations and
requirements of drawings.
84 The legal metric unit of

measurement of PRC shall be uses
unless provided otherwise in the
Contract.

8.5 The Products of the Supplier shall
meet the requirements of national
environmental laws and regulations
(including the requirements of
Purchaser’s 1SO14000 environmental
system), and shall not result into
environmental  pollution; Meanwhile,
such  Products shall meet the
requirements of OHSMS18000 Work
Safety and Health Management System
Standard of the Purchaser, shall not
harm the health of the people who touch
the Products.

8.6 If the quality of the Products supplied
by the Supplier can not meet the
National Standard of China, Industry
Standard and the provisions of the
Contract, the Purchaser shall have right
to require depreciation, replacement or
rejection of part or all of the Products.
The Supplier shall assume all
responsibilities arising thereof and
compensate for all the losses suffered by
the Purchaser.

9. Inspection
9.1 Original Place

shall

Inspection: The
Manufacturer make inspection
according to Manufacturer’s
standard at the place of manufacture.
Before delivery, the Manufacturer shall
make exact and comprehensive
inspection to the interior and surface
quality, specification, performance,
quantity and weight of the Products, and
issues quality inspection certificate.

9.2 Arrival Inspection: After the Products
are carried to the delivery place
appointed, the Purchaser shall inspect
the surface quality and quantity of the
Products according to the provisions of
the Contract.

9.3 The inspection provided in Article 9.2
of this General Terms is just the
inspection to the surface and quantity of
the Products; the acceptance upon the
result of such inspection shall not
exempt the responsibility of the Supplier
to the interior quality of the Products. If
the Purchaser finds that there is a quality
problem when using the Products, the
Purchaser shall still have right to claim to
the Supplier.

10. Warranty Period
10.1 As to the Products provided by

Supplier, if there is a clear provision to
the Warranty Period in the Contract, the
Warranty Period provided in the Contract
shall prevail, if there is no clear provision
in the Contract, the Warranty Period for
the Products shall be [ one ] year
(commencing from the date of formal
acceptance of the Products by the
Purchaser.)

10.2Within the Warranty Period, the
Supplier shall be responsible for the
replacement, free of charge, of the
defective Products and provide other
services. As long as the Purchaser
issues its written requirement, the
Supplier must give its written reply within
2 days; if the Purchaser considers
necessary, the Supplier shall assign
personnel to solve the problem on site,
and the expense shall be borne by the
Supplier.

10.3 The Supplier shall replace, free of
charge, the defective Products within the
time required by the Purchaser,
otherwise the Purchaser shall have right
to reject the Products or replace the
Products by itself. In case the
replacement is made by the Purchaser,
the Purchaser shall have right to ask the
Supplier to reimburse the actual
expenses of the replacement or deduct
such expenses directly from the Contract
Price payable to the Supplier by the
Purchaser. If the Contract Price is not
sufficient to compensate for the loss of
the Purchaser, the Purchaser shall have
right to require the Supplier to pay the
short part in addition. Other rights of the
Purchaser under the Contract to the
Supplier shall not be affected and the
Purchaser reserves the right to further
claim.

10.4 If the Products after replacement
can still not meet the quality standard,
the Purchaser shall have right to reject
the Products and claim to the Supplier.

11. Insurance

11.1 The Supplier shall be responsible to
purchase at its own cost all
transportation insurance to cover the
transportation of Products to the
destination designated by the Purchaser
in order to ensure the Products can be
delivered in time and entirely.

11.2 The Supplier shall be responsible to
buy at its own cost sufficient product
liability insurance.

12. Price and Payment

12.1 The Contract Price is inclusive of
tax (VAT included). The Purchaser shall
not pay any other taxes and fees to the
Supplier regarding the delivery of the
Products under the Contract besides the
Contract Price.

12.2 The Purchaser shall make the
payment according to the way and time
of the payment provided in the Contract
after receipt and acceptance of the
invoice and relevant documents. The
invoice shall indicate the Contract
number.

12.3 The way and time of payment is
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provided in the Contract.

13. The Collateral Duties of the
Supplier under the Contract

13.1 The Supplier shall provide the
Purchaser with the report on the
ingredients of the Products, quality
inspection report and other docements.
13.2 If the Supplier is not the
Manufacturer, the Supplier shall provide
the name, legal address and contact
manner of the Manufacturer and other
details. If the Supplier is not the
designated agency for sales of the
Products provided in the Contract, the
Supplier shall provide sales agency
proxy or other proving documents issued
by the Manufacturer.

13.3 The Supplier shall stamp on the
data of the sample and the sample in
order to prove that the Supplier has
reviewed these data according to the
Contract.

13.4 The Supplier shall provide effective
suggestions on the storage, maintain
and use of the Products.

13.5 The above services have been
considered thoroughly by the Supplier
when making its offer and the
consideration to the services is included
in the total Contract Price.

13.6 The Supplier is aware that the
Saint-Gobain Group supports the UN
Global Compact and has adopted
General Principles of Conduct and
Action available on the Internet site:
http://www.saint-gobain.com. The
Supplier declares that it has read these
Principles and warrants that it:

- has controls on environmental risks
related to its production process and the
products used by it whenever in its
business or working on the sites of
Saint-Gobain Group.

- respects employee rights wherever it
has business.

- does not employ or use, even if
permitted under applicable local
legislation, any forced or compulsory
labor or to any child labor, either directly

or indirectly or through
sub-contractors, in its production or
when providing services or when

working on the sites of Saint-Gobain
Group.

- provides its employees with best health
and safety conditions in its capacity and
observes all applicable health and safety
rules when working on the sites of
Saint-Gobain Group.

14. Compensation For Delay

14.1 Even though a written notification of
the Supplier regarding the fact and
reason of delay/shortage and the period
of time to be delayed and the cause of
delay is sent to the Purchaser within 24
hours in case there is an event
preventing the Supplier from delivering



products on time/in full quantity, if such
delay or short delivery exceeds [30]

days(except that the delay or short
delivery is caused by the force majeure
provided in these General Terms ), the
Supplier shall be punished with
liquidated damages for delay in addition.
The Purchaser shall also have right to
terminate the Contract due to the breach
of the Supplier.

14.2 The liquidated damages for delay
shall be deducted from the amount
payable to the Supplier by the Purchaser.
The rate of the liquidated damages for
delay shall be 2% of the sum of delayed
Products per day, less than one day
shall be deemed as one day. If liquidated
damages for delay have cumulated to
20% of the sum of delayed Products and
the Supplier still fails to deliver, the
Purchaser shall have the right to
terminate the Contract. If the amount
payable to the Supplier by the Purchaser
is not sufficient to be deducted for the
liquidated damages for delay, the
Purchaser shall have right to require the
Supplier to pay the short part of the
liquidated damages for delay in addition.
If the liquidated damages for delay are
not enough to compensate for the actual
loss suffered by the Purchaser, the
Purchaser shall have the right to ask the
Supplier to compensate for its actual
loss.

15. Defect Claim

15.1 The inspection shall be subject to
the inspection conclusion issued by the
Quality Inspection Department of the
Purchaser. If the Supplier disagrees to
the  conclusion, an independent
inspection institute acceptable to both
Parties (the “Independent Inspection
Institute”)may be invited for inspection,
and shall issue relevant document
basing on which the Purchaser may
claim for compensation to the Supplier. If
the quality defect is confirmed by the
inspection conclusion issued by the
Independent Inspection Institute, the
Supplier shall bear the inspection fee;
otherwise, the Purchaser shall bear it. If
the Independent Inspection Institute
acceptable to both Parties cannot be
selected within 30 days after issuance of
quality dispute, the inspection
conclusion issued by the Quality
Inspection Department of the Purchaser
shall prevail.

15.1.1 The Supplier shall assume all
responsibilities to the unconformity of the
Products with the requirement of the
Contract. The Purchaser shall have right
to claim for compensation to the Supplier
regarding the quality defect of the
Products by taking one or several ways
below:

15.1.1.1 Rejection/return The Supplier
shall repay the amount of the
rejected/returned  Products to the
Purchaser in the same currency as that
provided in the Contract, and bear all
losses and fees arising in the return of
Prodcuts, including but not limited to
interest, bank charge, transportation and

insurance fees, inspection fee, storage
fee, loading and unloading fees, and
other necessary fees for safekeeping of
the rejected Products. If the Supplier
rejects the Products rejected/returned by
the Purchaser, the Purchaser shall have
right to dispose at its own decision such
Products and require the Supplier to
compensate for the loss.

15.1.1.2 The Purchaser may require to
reduce the price according to the quality
defect, extent of damage, and the
amount of the loss suffered by the
Purchaser.

15.1.1.3 The Purchaser may require the
Supplier to replace the defective
Products in order to meet the
specification, quality and performance
requirement provided in the Contract;
the Supplier shall assume all the fees
and risks and bear all the loss suffered
by the Purchaser.

15.2 If the Supplier doesn’t reply within
[ 7] days after the claim notice is issued
by the Purchaser, such claim shall be
deemed as having been accepted by the
Supplier. If the Supplier fails to
compensate to the Purchaser within
[30] days after receipt of the claim
notice issued by the Purchaser, the
Purchaser will deduct the claimed
amount from the amount payable to the
Supplier, meanwhile, the Purchaser shall
reserve the right for further claim.

16. Force Majeure

16.1 Force Majeure Event means any
event unforeseeable to the Supplier and
the Purchaser when executing the
Contract, and the occurrence and
consequences of which cannot be
avoided or overcome. If either party is
prevented from performing the Contract
due to war, nature disasters, such as but
not limited to, serious fire, flood,
typhoon, earthquake, etc, and pestilence,
the term for performance of the Contract
shall be extended and the extended term
shall be equivalent to the time affected
by the event.

16.2 The party which is prevented from
performing the Contract shall notify the
other party by telegraph, fax, electrical
transmission or in other written form as
soon as possible after occurrence of the
event, and send within 14 days after
occurrence of the event the proving
document issued by the relevant
authority or notary office by express
delivery or registered letter to the other
party for review and confirmation;
meanwhile, the party which is prevented
from performing the Contract shall
continuously perform its obligations
under the Contract as much as possible
and shall seek reasonable measure to
perform other obligations which are not
affected by Force Majeure Event. Once
the influence of the Force Majeure Event
exceeds 60 days, either party may
terminate the Contract  without
compensation to the other.

17. Confidentiality
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17.1 The technical and commercial
information provided by the Purchaser to
the Supplier shall only be used for
production of the Products designated
by the Purchaser, and shall not be
disclosed to any third party. Otherwise
the Supplier shall take the relevant legal
liabilities.

17.2 This confidential provision shall
survive the termination of the Contract.

18. Modification, Termination and
Renewal of the Contract

Any amendment to the Contract shall be
effective only after it is agreed by both
Parties and made in writing. The
amendment composes an integral part
of the Contract and shall have the same
legal effect as the Contract.

The Contract may be renewed upon its
expiry. If neither party intents to renew
the Contract, the Contract shall be
terminated upon its expiry.

The Contract may be terminated if any of
the following events occurs:

Expiry of this Contract;

The default party fails to correct its
default within 60 days after receiving the
written notice of the non-default party
asking the default party to correct its
default;

The influence of the Force Majeure
Event exceeds 60 days;

Termination by the Purchaser with a
60-days prior written notice;

Both Parties agree to terminate this
Contract in writing;

The Distributor is in
liquidation, financial
de-registered;

Other termination events defined in this
Contract.

bankrupt,
difficulty  or

19. Settlement of Disputes

All disputes in connection with the
Contract and the General Terms shall
firstly be settled through friendly
consultation; if the dispute can not be
solved though consultation, it may be
submitted by either party to the court
where the Purchaser is located.

20. Governing Laws
The Contract and the General Terms are
governed by the laws of PRC.

21. Effectiveness

211 The General Terms shall be
effective on the date of signature and
stamp by the respective authorized
representatives of both Parties, and be
binding on both Parties.

21.2 The term of General Terms is
equivalent to the term of the Contract.
21.3 The General Terms is signed and
stamped on

(date).

22. Responsible Development
The Supplier is aware that the
Saint-Gobain Group supports the UN
Global Compact and has adopted
General Principles of Conduct and
Action available on the Internet site:
http://www.saint-gobain.com. The



Supplier declares that he has read these
Principles.

The Saint-Gobain Group notably expects
its suppliers:

- to make sure that they have control of
environmental risks related to both their
processes and the products they use
whether in their activity or when
intervening on Group sites.

- to respect employee rights regardless
of the country in which they operate.

- to refrain, even if permitted under
applicable local legislation, from
resorting to any forced or compulsory
labor or to any child labor, either directly
or indirectly or through
sub-contractors, in the course of their
production processes or when providing
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services or when intervening on Group
sites.

- to provide their employees with the
best possible conditions of health and
safety and to observe, during their
interventions on Group sites, all
applicable health and safety rules.
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